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Abstract

Researchers want to re-evaluate data
has caused several sectors to expédffence a signifi@ant increas profits. To
analyze the effect of tax plag#ifg, deferred tax Bize on earnings
management. In the basic pg#8pective to un management, the

ic which

ma
agement? Wit sioff that the ggg@ter the profit earned, the greater the tax to be
p ice versa. e company should continue to do tax planning as

in
th pany's tax@Plte profit, because this is legal in the eyes of the State.

ing, deferredd@x burden, company size.

SQalertion or organization created with the full intention of obtaining as much
benefit as can reasonably be expected. The owners usually require the assets of the
organization owned to be supervised by management or management services.
Administration will be able to the owners to detail the assets of the organization run by
executives through financial statements. The results of financial recording are a means
to present in a structured manner the company's financial performance, the company's
financial position, and and the entity's cash scheme that is useful for most users or
readers of financial statements in making economic decisions (PSAK, 2017: 1).
Companies see taxes as an additional cost burden that can reduce their profits.
Therefore, the company is expected to take measures to reduce its tax burden. In this



case, the taxpayer or owner of the company wants to pay as little tax as possible.
(Suandy, 2008) and one way is to do tax planning to predict factors that affect yield
control. Tax planning is one of the functions of tax administration to calculate the amount
of tax to be paid, as well as a way to reduce taxes. (Astutik, 2016) states that companies
carrying out tax planning are used to make tax savings in accordance with the provisions
of tax regulations.

Deferred tax assets are a major factor in determining an organization's profit
management. According to Sukirno, et al (2009: 244) deferred tax assets occur when
time differences cause positive corrections, so that the tax burden according to
accounting is smaller than according to tax regulations. Meanwhile, in 3

taxable profits to lower the tax bill.

Previous research on profit management has
impact of tax planning, tax-deferred expendit
management. (Paramita et al., 2021) explained t
management, while deferred taxes and
management practices, then (Khalifah,

also the Covid-19 pandemic
increase in the company's g i ed "The Effect

e effect of tax planning on profit
anufacturing companies. Second, the

of independé ariables (tax planning, deferred tax burden, and company size) on
dependent variables (profit management) in goods and consumption subsector
companies, including food and beverages, pharmaceuticals, beauty equipment,
household utilities, and household appliances and others, listed on the Indonesia Stock
Exchange for the 2016-2020 period. Data is obtained through questionnaires for primary
data and annual financial statements of the company concerned for secondary data. The
study population includes companies of these subsectors, with sampling using purposeful
sampling to ensure criteria for stability and completeness of data. Data collection
techniques involve documentation and literature studies, with descriptive analysis for tax
planning variables, deferred tax burden, and company size. Operational definitions and
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calculation formulas are included to understand variables. Multiple linear regression and
correlation analysis, F statistical tests and t tests are used to evaluate the relationship
and significance of variables, as well as classical assumption tests such as normality,
multicollinearity, heteroscedasticity, and autocorrelation to validate models.

RESULTS AND DISCUSSION
This study used a sample of 96 companies consisting of 24 companies from 2016
to 2020. The dependent variable used in this study was profit management. While the
independent variables used in this study are tax planning, deferred tax burden, and
company size, their effect on company performance has not been studied. Then it can
be described according to the table and explained as follows.
Profit management which is the dependent variable in this stud

c size of t
a#Pr 28.3528 stan .02903. Managerial ownership with the
est value (min ghest value (maximum) of 32.27 seen from
th ibution g#”data for company size is good. This is shown
1 I aller than the average value. Before performing
i g, it is important to ensure the regression model's

Normality test
The normality test is used to test whether the recursive model, bound variables
and independent variables are normally distributed or not. Test normality using
Kolmogorov- Smirnov. Regression models that tend to be accurate are those that are
normally or close to normal distributed. (Ghozali, 2016) the criteria for normal residual
values are graph investigations and statistical tests. In this test, analysts
Using Kolmogrov Smirnov's statistical test with the following estimates:
If the probability value of kolmogorof smirnov > a signification level of 5% (0.05),
then the distribution of data is said to be normal. If the probability value of Kolmogorov
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smirnov < a signification level of 5% (0.05) , then the distribution of data is said to be
abnormal.

Table 1. Kolmogorov-Smirnov One Sample Test Results befgf& Sltlier

One-Sample Kolmogorov-Smirnov Test

Unstandardiz
ed Residual

N 105

Normal Parameters®:? Mean .0000000
Std. Deviation 71841061
Most Extreme Differences Absolute 413 k

Positive 413
Negative -.355

Test Statistic 413 \
Asymp. Sig. (2-tailed) .000°
From the results ofg#hie One S

a. Test distribution is Normal.
b 4
gc’ov-Smirnov 8st, the level of
siginficance can be sgg¥ at the valu >ig (2-tailg) where the three

independent variablggio not me e s e level of g8%0.05.There are several
ways to be able {@®mit data t t b normally di§ffibuted, one of which is to
exclude someg@¥itlier data u € analysis, ording to Ghozali (2006: 41)
outliers arggdses or dat hav aracteristiggthat look very different from other
observai#®hs and a I form of extrerpéalues for either single variables or
comd@fations. In il g;‘t, t ount of da#& processed (N) is 105 then after being
d@rie after the re e remaining g#lier data into 96 data which results in the
able data lity test foa@he-sample Kolmogorv-Smirnov Test 96 samples
can b e Monte 0 Sig. (2-tailed) value of 0.055 if observed has
ex@eded 0! previous#¥ad a significance of 0.000.based on the table obtained
the I&xel of si cance or e Carlo Sig. (2-tailed) in the third Variables greater than
0.05 ca@abe concluded th@¥all data has been distributed normally.

multicolljg@drity test is designed to find out whether the regression model
finds a congelatig#” between independent variables. The method used to detect
multicollineari® to use the values of tolerance and variance inflation factor (VIF).
(Ghozali, 2016; 103). The VIF limit is 10 if the VIF value is above 10 then multicollinearity
occurs.

b. Calculated from data.

c. Lilliefors Significance Correction.

th
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Table 2. Multicollinearity Test Results
Coefficients®

Collinearity Statistics

Model Tolerance VIF

1 X1 975 1.025
X2 .882 1.134
X3 .861 1.161

a. DependentVariable: Y

The calculation results using the SPSS program show that for
variable the VIF value for the control planning variable is 1.025;

ge independent
F value for

is a correlation between the confounding error in
period t-1 (previous). If correlation occurs, thg

can be obtained, namely
concluded that the valug

Pservation of a linear regression
er in the regression model there is

ent assumptions it is called heteroscedasticity.
homoscedasticity or without heteroscedasticity.

Pllows: If there is a regular pattern of dots on a page,
edasticity (chang data values) occurs.
AssuminQW@here is ng@flear pattern, and the points are evenly spread on the Y-axis,

variable (X) on the dependent variable (Y). (Sugiyono, 2014; 277) The results of this
direct examination multiple linear regression calculation should be seen in the following
table:
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Table 3. Multiple Regression Analysis Results

Coefficients®

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -126 .068 -1.848 .068
X1 .034 .025 .046 1.343 183
X2 489 .018 .963 26.894 .000
X3 .004 .002 .058 1.602 13

a. Dependent Variahle: Y

In the opinion of Ghozali (2016: 97) ujji statistics t basi
one independent variable individually has in explaini

below:

Coefficients?

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -126 .068 -1.848 .068
X1 .034 .025 .046 1.343 183
X2 .489 .018 963 26.894 .000
X3 .004 .002 .058 1.602 13

a. Dependent Variable: Y

e concluded that there is no influence between company size
on profit in manufacturing companies in the goods and consumption sub-
sector listed Indonesia Stock Exchange in 2016-2020.

The F statistical test basically shows whether all the independent factors inputted
to the model together affect the dependent variable. The level of significance or
probability is 5% or 0.05. From the SPSS factual test result data, it was obtained that
the significant value was stated at 0.000. When compared and the importance level is
0.05 (5%) then at that point, the significance value in the measured F test is 0.000 <
0.05. This clarifies that there is an influence between tax planning, deferred tax burden
and shared company size on profit management in manufacturing companies in the
goods and consumption sub-sector listed on the Indonesia Stock Exchange in 2016-
2020.
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The coefficient of determination essentially measures how much the ability of the
model equation to explain the variations contained in the dependent variable. The R2
value lies between 0 and 1. If R2 is close to 1 (one), the stronger the model is in
explaining the variation of the independent variable to the dependent variable.
Conversely, if R2 is 0 (zero), then the weaker the independent variable describes the
bound variable. Based on the results of the coefficient of determination, it shows an R
Square value of 0.893 or 89.3%. The value of the coefficient of determination of 89.3%
indicates the magnitude of the commitment to the impact of tax planning factors,
deferred tax burden and company size on profit management. While the excess of 10.7%
is the impact of various factors that are not explained.

The Effect of Tax Planning on Profit Management
As a result of calculations in the investigation of indivijg

positive number (0.0107).
the tendency of profit mg
his research shows @t i i Pt is an element in tax

g consumer industry sector studied has a larger average so
anagement are getting bigger. In this case, it means that
essful in managing the tax burden incurred to maximize the profit
to be obtainé research (Mazini mawardi &; Haryanto, 2015) said, the higher the
deferred tax burden, the greater the company does profit management to avoid losses.

The Effect of Company Size on Profit Management

The results of the review revealed that there was no large impact of company
size on profit management in manufacturing companies listed on the Indonesia Stock
Exchange in 2015-2020. This can be proven by the importance value obtained at the
significance value of the statistical test t, which is 0.113 > 0.05. So it was concluded
that the size of the company has no impact on profit management, so H3 is not accepted.
In previous investigations that stated that the size of the company did not have a major
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impact on profit management. Based on research information, the size of the company
as of the total value of assets owned encourages companies to improve profit
management. As is the case with size theory, the larger the size of the company, the
more likely it is to carry out profit management, since large organizations are politically
prominent enough to be noticed from government agencies rather than small ones.

CONCLUSION

This study utilizes purposive sampling techniques with a total sample of 24
companies from the goods and consumption subsector on the Indonesia Stock Exchange.
Data processing is carried out using SPSS software version 25, and flae data used is

has not been shown to have a significant effect on profit gg@hagement.
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