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ABSTRACT
This journal discusses the innovation in the public fj

credible online sources.
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INTRODUCTIE

#fings, food, to education. As good citizens,
they too will be labeled good people. As

orting system is finally required to make innovation for innovation
so that the Wige munity can access information related to financial reporting more
easily and qui€Rly. The impact of this convenience is to increase public trust in this
financial management institution. This is why they need to be accountable and
transparent.

RESEARCH METHOD

The research published in this journal uses a qualitative approach. If studied in
detail, qualitative research is a type of research where the focus of this research is to
explain new perspectives (perspectives) which can certainly provide a new
understanding with new points of view as well (Creswell et al., 2014). By using this
research, the author hopes to examine how financial reporting systems innovate to
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increase accountability and transparency so that they are more easily known by the
public at large.

The study was based on a literature review. Literature review or what is often
called literature study is a type of research methodology that requires examination,
assessment, and synthesis of previous research related to the research subject (Jesson
et al., 2014). Data for this study will be collected from various credible online sources,
including leading national media (if any) as well as online academic journals.

The selection of journals and information from national media will be based on
the reliability of the academic field and the relevance of the material to the topic of study.
To understand the conclusions and arguments made, any information @btained will be
examined and studied in more depth. Any information from natig@dlN\media will be

research.
This study aims to explain the innovations thg® occur in
reporting system in order to increase accountabili a transparﬁ

N

RESULTS AND DISCUSSION
Innovation

Innovation is the introduction
and methods. The word "innovatiQg
change or introduce something
are sometimes used interc
to invention.

Innovation cg iti j innovations. Positive
innovation is the p#é idi i fi€Ts more value to the client
while makin . Customers who experience
i e product because they believe

ew, mor s
omes fro & vation",
(Suyatno, 0). Al innovatiQy
geably, in tio eré‘rom inventg@Pecause it refers

g@ved delivery methods.
which creates strategies to seize new market share by

BusinesS model innovation, that is, modifying operations in accordance with the
principles adhered to.
There are 5 types of innovation according to experts, namely:

1. Product innovation; which involves the introduction of new goods, substantially
improved new services. Involves improving the characteristics of the functions as
well, the capabilities of technicians, easy to use. For example: mobile phones,
computers, motor vehicles, etc.;

2. Process innovation; involves the implementation of new product quality

improvement or delivery of goods;
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3. Marketing innovation; develop methods of finding new market share by
improving the quality of design, packaging, promotion;

4. Organizational innovation; creation of new organizations, business practices,
ways of running organizations or organizational behavior;

5. Business model innovation; change the way you do business based on your
values.

Even with innovation, a company needs to create communication to "tell" their
latest product as well as promote it so that people will be more familiar with it and
understand the innovation (Lestari et al., 2024).

System
A system can be defined as a collection of small things that z

Indonesian, the system has the following meanings:
1. "a set of elements that are regularly interrelated sq
2. "organized arrangement of views, theories, foung

in the form of several things that become one

each other so as to form a strong and solid sy

(Namara, 2017). Therefore, a sysig
called subsystems. An organizatjg

meaning of "mdny (general)". Thus, public finance means that it is a financial affair that
is related to a lot of people so that access is not only private, but becomes public.
Autonomous regions require financial support from the public sector to fulfill their

authority and duty to serve the public interest. In more detail, public finance is defined
as funding originating from the general public, obtained using authority given by the
general public, and used either directly or indirectly to promote general welfare
(Wasistiono, 2002). In general, there are two perspectives on public finance:

1. Income or income

2. Leverage or buy
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Government spending, infrastructure funding, and allocating funds to initiatives
such as poverty alleviation, healthcare, and education are examples of public sector
activities related to public finance. PP. Number 12 of 2019 concerning Regional Financial
Management has many regulations governing these financial transactions. Regional
financial management is defined as the culmination of all operations related to planning,
budgeting, implementation, administration, reporting, accountability, and supervision of
regional finances in PP. Number 12 of 2019 Article 1 Paragraph 2 The regional head as
an element of regional government administration is a person who supervises the
implementation of government affairs which are the authority of the autonomous region,
based on Law Number 23 of 2014, Article 1 Paragraph 3 (Ma'ani, 2009).
Accountability

Accountability is things related to responsibility to the p
things done where the public can see the activity.

Accountability is viewed by the American Accounting4
can be categorized into four distinct divisions based on
groups include accountability for (Arja, n.d):

1. Monetary assets

2. Compliance with laws and administrati
3. Economy and efficiency of an activif
4 -

g public for

initiatives and actions.
But functionally, accountal

Program
predefine

Transparency

When all aspects of the service delivery process are visible and easily accessible
to consumers, the public and/or stakeholders who need it, it is called transparent. High
transparency can be applied to service delivery practices if all elements of the process
including requirements, costs and time required, service methods, and rights and
obligations of service providers and users are publicly available and easily understood by
the public. However, service delivery does not comply with transparency standards if
one or all process doors are closed and information is difficult to obtain by users and
other stakeholders.
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Public service transparency can be measured using three different indicators:

1. Measure the transparency of the process of delivering public services. This level
of openness evaluation covers all aspects of the public service process, including
the time, cost, and resources required, as well as any service methods or
procedures to be followed.

2. Ease of users and other stakeholders in understanding the rules and procedures
of the service. Understanding in this context not only refers to taking rules and
procedures literally but also understanding all things.

3. Service, is how simple it is to get information on various aspects of public service
provision. Transparency correlates with how easily users access information
about various aspects of public service delivery. For example blic service is

the cost and time required to complete the service.
Public Financial Reporting System Innovation in Ig
and Transparency
Public finance is something that should be i |

because this is related to the community itseli@In additiow
op

ent

relationship with money is usually sensitive. If ###5 not conv:
is very vulnerable to KKN practices where is not memt
reporting system are accountability g ranspare#

ot in the fig@ACi
Accountability in relatig” to finangial ®ma i various
h a5 fiscal respg

S
interconnected dimensions relgid to internal ¢ I, s
local governments are requi i r h

2023).
Accountabi

Phs related to finance and the public,
of the right roads and can be enjoyed

e refers to how the wider public can access
these financial institutions anywhere and anytime.

development Of science and technology. One of the innovations applied in the public
financial reporting system is the use of information technology that allows the collection,
processing, and reporting of financial data so that it becomes faster and more precise.
In addition, the possibility of human error in the reporting process is reduced by the use
of sophisticated accounting software (Darin &; Abdul, 2023).

The trend of digitalization is encouraging public financial reporting systems and
changing them to be more accessible. Fintech, e-procurement, e-budgeting, and e-audit
are some of the changes that have occurred in the public financial reporting system. The
efficiency, accountability, and transparency of public financial systems have improved as

Journal of Social Science, Vol. 5, No. 03, May 2024 874



Innovations in Public Financial Reporting Systems to Increase Accountability and Transparency

a result of the effective implementation of these technologies in a number of countries,
including Indonesia.

The above has actually proven effective in providing financial reporting
information for the wider community so that these innovations directly help humans,
especially humans in the 2000s. As the name suggests, innovation itself demands an
original update where maybe in the next 10 to 20 years the financial reporting system
itself will be more transparent where humans can access it like using Google Glass (if
you look at Elon Musk's ambition to create an E-ID card in the form of a chip).

CONCLUSION
The financial reporting system is a very crucial system, becg

is system is

are useful to this day are Fintech, e-procurement, e-a@€geting, an
related to reporting will continue to grow as the digization proaAc 0 develof
so that in the future, financial reporting will bg S Qd a ntable.

>

ive, And .

REFERENCES

Creswell, J. W. (2014). Research
Approaches. Sage Publicaf

ti$e, Qua ed Methods

Design: Qua

Jesson, J., Matheson, L., .M. i Literature R@Wew: Traditional and
Systematic Technig li

KBBI. Slg . Diakseﬁ : d i d/entri/sistem, pada 22 Januari 2024

ari, H., Putra, sﬂdo iseiso, K. 4). Pengaruh Komunikasi Pemasaran, Inovasi
Cit

haan terhad@p Loyalitas Pelanggan Dua Coffee. Reslaj: Religion

ide to consulting and organizational development with nonprofits.
Minneapolis, MN, USA. Diakses dari

Ramadhan, F. & Digdowiseiso, K. (2021). Implementsai Manajemen Keuangan Publik Program
Pemberdayaan Masyarakat Kelurahan Pondok Kelapa dan Duren Sawit. Populis: Jurnal
Sosial dan Humaniora, 6(2), 86-103.

Sadjiarto, A. (2000). Akuntabilitas dan pengukuran kinerja pemerintahan. Jurnal akuntansi dan
Keuangan, 2(2), 138-150.

Salsabila, D. P., & Rahman, A. (2023). Pengaruh Teknologi Digital Terhadap Bidang Akuntansi di
Perusahaan Swasta. Konferensi Nasional Ilmu Administrasi, 7(1), 209-214.

Suyatno, S. (2010). Inovasi, Market Orientation Dan Advertising Internal Audience Serta
Pengaruhnya Terhadap Pengambilan Keputusan. JURNAL STIE SEMARANG (EDISI
ELEKTRONIK), 2(1), 46-53.

Journal of Social Science, Vol. 5, No. 03, May 2024 875




Fakhrurrazi, Zikkir Rachman, Kumba Digdowiseiso

Wasistiono, S. (2002). Keuangan Publik Dan Sumber Daya Manusia. Jurnal Administrasi Publik,

1(1).

Copyright holder:
Fakhrurrazi, Zikkir Rachman, Kumba Digdowiseiso (2024)

First publication right:
Journal of Social Science

This article is Ii<_:ensed under:

Q)0 ©

Journal of Social Science, Vol. 5, No. 03, May 2024 876



