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Abstract
This study aims to analyze the influence of the current ratio, inventory turnovg
and company size on profit growth in various sub-industry companies listg
stock exchange. The sample in this study were 22 companies for the resg periodg@f 20152017,
with the sampling method used purposive sampling. The test usegdf this study IS@he classic
assumption test (normality test, multicollinearity test, heteroscedg@ticity test, and autoC@kelation
test), multiple linear regression is used as an analysis tool angdf#o test the h i est,
f-test and R2 test. The linear regression equation answef€ Y = -60.0 +
9.931366X2 + 7.706515X3 - 2.907177X4. The result he study s&t

and significant influence between the Current rgii@”on earnin i
company liquidity will affect the decline in the y@We of profits,i
Inventory Turnover has a positive and signifient effect in
turnover to increase profit growth in varig& sub-indust
size have no effect on profit growthd#?Various indugtria ies listed op
stock exchange.

debt to equity,
e Indonesian

eness of ig@htory
. DeBtto Equity apd€ompany
e Indonesia

Keywords: current ratio, ig
INTRODUCTIO
Indonegi@s econom IBLCiPE an increggl”in gross domestic product
(GDP) of 5.14% in 2018 17, the est increase since the last five
years. Ing i ays stableg@€pending on how the government
accumates vario ch as encous®ging private investment, infrastructure
ded®Opment e N i estimated gffat own investment contributes 35% to
onomic G 7. All of thighs driven by the better various sectors, one of
hich is i rial sectorg
is more cgipetition in the business world both domestically and
abM@ad, com are requirgdo be able to manage company management to be more
profeS8ional. S8 that eve pany is required to improve the company's better financial

tory turnover, , company si®, profit growth.
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performance. The financial performance of a company can be done by analyzing the

company's financial statements published directly by the company concerned.

One important indicator in measuring the performance of a company is profit or
net income, profit being a parameter to measure company performance by investors.
Some studies of factors that affect profit growth are only seen from financial ratios.
According to Angkoso (2006), financial ratios that affect profit growth in consumer goods
industry companies include Debt Ratio and Return On Equity. According to Widiasih

(2006), factors that affect profit growth in manufacturing companies in

Margin and Leverage.

company's profit growth.

The results of research from G
of partial research concluded that
profit growth, only Inventory T,

There are 3 kinds of overall company goals, namely ohé

2017

483.421.000

547.781.000

7680.310.772

108.483.415.987

97.270.954.076

15.613.000.000

18.302.000.000

23.165.000.000

(22.489.430.531)

(312.881.005.100)

(64.296.811.100)

1.933.819.152

49.556.367.334

113.639.539.901

6 | LPIN | (18.173.655.308) | (64.037.459.813) | 191.977.703.453
7 | GITL | (313.326.000) 626.561.000 45.028.000

8 | PRAS | 6.437.333.237 (2.690.964.318) | (3.226.268.273)
9 | NIPS 30.671.338 65.683.137 44.110.825

10 | SMSM | 461.307.000 502.192.000 555.388.000

11 | HDTX | (355.659.019) (393.567.637) (847.049.209)
12 | MYTX | (263.871.000) (356.491.000) (286.485.000)
13 | RICY | 13.465.713.646 | 14.033.426.519 16.558.562.698
14 | STAR | 306.885.570 462.555.307 594.726.798

15 | TRIS 44.185.600.626 | 25.213.015.324 14.198.889.550
16 | UNIT | 1.062.124.056 860.775.733 1.062.124.056
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17 | BRICK | 129.519.446 42.231.663 53.654.376

18 | JECC 2.464.669 132.423.161 83.355.370

19 | KBLI 115.371.098.970 | 334.338.833.592 358.974.051.474

20 | KBLM 12.760.365.612 21.245.022.916 43.994.949.645

21 | SCCO 159.119.646.125 | 340.593.630.534 269.730.298.809

22 | VOKS 277.107.966 160.045.873.393 166.204.959.339

Source : www.idx.co.id
Based on the company's financial statements published op

fluctuated. Especially in 2016, companies in various indyg#fal sectors je
decrease in profit from the previous year. The reasg@for the cha*in n
seen from the internal and external sides of the g . ‘

Based on the background that has been dé&Cri &e r)lnterested i

compiling a thesis entitled
THE EFFECT OF CURRENT RATIO, I

2015-2017 PERIOD".
Problem Formulatio

Based on the ba@Rground of blefy_tfAe formulati@f of the problem to be
studied can be fog#flated as f
1. Does the ent Ratio ofl in varioug#fdustrial sub-sector companies
listed on th i ﬁ nge¥for the 20 017 period?
. r a
Si
E

e profit grg in various industrial sub-sector
Stock Excl@fge for the 2015-2017 period?
ofit growth in various industrial sub-sector

subsector co ed on the Indonesia Stock Exchange for the 2015-2017 period.
b. e effect of Inventory turnover (ITO) on profit growth in various
industrial sub-sector companies listed on the Indonesia Stock Exchange for the 2015-
2017 period.

C. To analyze the effect of Debt to equity ratio (DER) on profit growth in various
industrial sub-sector companies listed on the Indonesia Stock Exchange for the 2015-
2017 period. d. To analyze the effect of company size (UP) on profit growth in various
industrial subsector companies listed on the Indonesia Stock Exchange for the 2015-
2017 period.

RESEARCH METHOD

This study uses a qualitative approach method that the method used must be
accompanied by a reference; relevant modifications should be described. Data analysis
procedures and techniques should be emphasized in the literature review article. The
stages and analysis of the research should be described in detail.
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RESULTS AND DISCUSSION
Profit Growth
Profit or profit is the increase in investor wealth as a result of i

Financial Ratios
Financial ratios compare og

PPort company activities. According to Kasmir and Jakfar (2003) the
activity ratio is a ratio used to measure the level of efficiency of the company's resource
utilization (sales, inventory, collection, receivables, and others) or to assess the
company's ability to carry out daily activities, in other words the activity ratio shows how
resources have been utilized optimally by comparing the activity ratio with industry
standards, so the level of efficiency can be known companies in the industry. Activity
ratios include: receivable turnover, inventory turnover, fixed assets turnover and total
assets turnover.
Leverage ratio

The leverage or solvency ratio is a ratio that describes the company's ability to
pay its long-term obligations or if the company is liquidated. Kasmin and Jakfar (2003)
explain the advantages by knowing the laverage ratio, namely:
a) Can assess the ability of the company's position against the obligations of other
parties.
572 Journal of Social Science, Vol. 05, No. 02, March 2022
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b) Assess the company's ability to fulfill fixed obligations.
c) Knowing the balance between the value of assets, especially fixed assets and
capital.

The ratios incorporated in the solvency ratio are the ratio of debt to total assets
(debt to asset ratio), debt to equity ratio (debt to equity ratio), and times interest earned
ratio. Of the several ratios above, the ratios used in this study are liquidity &olvency, and
activity ratios represented by:
Current Ratio (CR)

According to Mulyawan (2015: 52) the current ratio is a
far the company's current assets can be used to meet its cur

o that measu
obligations, The ¢
rr inclu8

Inventory Turnover
According to Kasmi
measure the number g

Total Utang
DER=___  x100% Total
Ekuitas

Company Size Understanding Company Size

The size of the company is a value that indicates the size or size of the company.
The size of the company indicates the size of the scale of the company.

According to Machfoedz (1994) in Widaryanti (2009) states that: "Company size
is a scale where companies can be classified according to various ways (total assets, log
size, stock market value, etc.). Companies that have large total assets indicate that the
company has reached a level of maturity. Total large assets reflect that the company is
relatively stable and more able to generate profits than companies that have small total
assets.

Company Size Classification
The category of company size according to the National Standardization Agency

in Sulistyo (2011) company size is divided into 3 types, namely;
Journal of Social Science, Vol. 5, No. 02, March 2024 573




Sella Saulinda, Herry Krisnandi, Kumba Digdowiseiso

Large Companies
Large companies are companies that have a net worth of more than Rp. 10 billion
including land and buildings.

Medium Enterprise

Medium companies are companies that have a net worth of Rp. 1-10 billion including
land and buildings.

Small Company

A small company is a company that has a net worth of at most Rp.
land and buildings.

Linkage between variables The Effect of Current Ratig

Inventory Turnoyg i #ged by comparing
i ords the Inventory

ds a 5|gn|f|
Debt to
Debt t Eq

e Debt to Equity Ratio, the greater the loan
at must be borne by the company, the greater

Influence between the Debt to Equity Ratio and profit growth.
The Effect of E@@Mmpany Size on Profit Growth

The size of the company can be seen from the total assets owned by the
company. High total assets will cause the company's capital to increase and encourage
investors to invest. The company's increased capital affects sales and increases company
profits. Research conducted by M. Rifai, Arifati.R and Magdalena.M (2013) revealed that
Company Size affects profit growth.
Analysis Framework

Current Ratio (X1), Inventory Turnover (X2), Debt to Equity Ratio (X3), and
Company Size (X4) are independent variables while Profit Growth (Y) is the dependent
variable (dependent variable). Research that will be conducted to examine the influence
between the independent variable and the dependent variable. For more details can be
seen in the following chart:

574 Journal of Social Science, Vol. 05, No. 02, March 2022
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Inventory Turnover PROFIT

Debt to Equity

Company Size

GROWTH
Analysis Framework Drawing Hypothesis

Based on the explanation described earlier g#fe followin can bé
formulated:
1. Current Ratio has a positive and sigaifiCant effec I in sub-
industrial companies listed on the Indonesiggstock Excha 1
2. Inventory turnover has a positivedfd significa prope growth in ous
sub-industry companies listed on thgdffdonesia St cha 15-2017.
3. Debt to equity ratio ha positive and ificagt effect on praf® growth in
subindustrial companies listed clgange 2015-
4, The size of the cogafany has a positi icant effeci®h profit growth in

subindustrial companiggfffSted on th ne Exchanged®15-2017.
th influencg@by Current Ratio, Inventory

Object of Researg
The objglt of this st
to Equity and any Size d#PCompanies in various industrial
don theI ia Exchange fogfree years, namely 2015-2017. This

Turnover, Dg
reseq@¥ used 22 ¢ r‘s in ous indust@@¥ sectors. Observation using secondary
da#@”Obtained f] th pdby's financialg#atements.

The ion In this stug all companies of various industries listed on

sectors ljg

themdonesi hange in 2( 017, with a total population of 42 companies.
SampNag is ta g the Purpgtve Sampling method, which is a sampling technique
with cEf@gin codSiderations g4#8Ugiyono, 2013: 81), with the aim of obtaining a
representa@xe sample. In study the author uses several criteria that have been set,
which are as\@llows:

a. Companies & ous industry sub-sectors that provide complete financial statement
data in accordance with the data needed during the research period.

b. Companies Sub-sector of various industries that use Rupiah currency.

Based on the above sampling criteria from a population of 42 sub-industrial
companies, researchers managed to get 22 companies from various industry sub-sectors
with company codes as follows: AUTO, BOLT, ASII, IMAS, INDS, LPIN, GJTL, PRAS, NIPS,
SMSM, HDTX, MYTX, RICY, STAR, TRIS, UNIT, BATA, JECC, KBLI, KBLM, SCCO, VOKS.

The data collection technique used in this study is a documentation technique,
namely by collecting, recording and reviewing secondary data in the form of financial
statements of various industrial sub-sector companies listed on the Indonesia Stock
Exchange. The source of data in this study comes from various industrial sub-sector
companies listed on the IDX and can be accessed on the official website, namely
www.idx.co.id.

Classical Assumption Test Normality Test

The normality test aims to test whether in multiple linear regression models the

independent variable and the dependent variable are normally distributed or not. Good
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data to prove research models are data that have a normal distribution. After the data is
processed using the Eviews application version 9, the results can be seen as follows:

Series: Standardized Residuals
Sample 2015 2017
Obsenvations 55

Mean -5.12e-16
Median 4.716201
Maximum 97.66904
Minimum -97.09709
Std. Dev. 50.62131

Skewness 0.032298
Kurtosis 2.161294
Jarque-Bera  1.621585
Probability 0.444506

100 -80 60 40 20 O 20 40 60 80 100

Source : Output Eviews 9

o 4N B oo @ ~N

Prob JB count is smaller than 0.05 then the residual is
the picture above, it can be seen that the value of P
This condition identifies that the residuals for

¥. IB calcul .
by the lin gr
normally distributed. {x
est wheth gresgion model e is a
&) de
eq fr

The multicolonicity test aims {g
correlation between independent
of multicolonierity in the regreg the toleg

ables. The
on model ca se
variance inflation factor (VIEgR good regr& Isjould not ocg

Multicolonicity Test
e presence

ce value or
multicolonicity.

Variance Inflation Factors
ime: 1

ere
Centered

VIF

51.88297 3.937754 1.310770
12.79413 4.641488 1.108986
36.21847 2.202531 1.344744
27.95219 38.57185 1.027639
3418.438 49.21886 NA

Source : Output Eviews v9

Based on the results of the multicollinearity test in table 4.2 above, it can be
seen in the centered VIP column the VIP value of each independent variable, namely
1.310770, 1.108986, 1.344744, 1.027639. Because the value of the four variables is not
greater than 10, it can be concluded that there is no multicollinearity in the four variables.

c. Autocorrelation Test

The autocorrelation test aims to test whether in the linear regression model
there is a correlation between the confounding error in the t period with the confounding
error in the previous period. A good regression equation is one that does not have
autocorrelation problems. If autocorrelation occurs, the equation becomes unfit to be

576 Journal of Social Science, Vol. 05, No. 02, March 2022
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used as a predictive tool. The method used to detect the presence or absence of
autocorrelation is the Brusch-Godfrey method or LM (Lagrange Multiplir) Test. If the
value of Prob. F count greater than 0.05 then it can be concluded that no autocorrelation
occurs. And vice versa, when the value of prob. F count is smaller than 0.05 then it can
be concluded that autocorrelation has occurred.

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.332599 Prob. F(4.46)

Obs*R-squared  5.711464 Prob. Chi-Squarg 0.2218

N\
N\

Test Equation:
Dependent Varigdll” RESID A‘
Method: quares

Q 09/19 Time: 17 ’
Included ob : 5;\»

T

esiduals set to

Presa

Coefficient | t-Statistic Prob.

383996  -0.261569 0.7948

0.378527
739209 0.101232 0.9198

-0.732837

981729  -0.122513 0.9030
-1.771951
2023324 363243 -0.330388 0.7426

RESID(-1)  -0.148565 9.43441 0.340430 0.7351

RESID(-2)  -0.013340 149655 -0.992713 0.3260
RESID(-3) -0.199584

1150706 -0.088520 0.9298
RESID(-4) 0.154561

1150950  -1.322186 0.1926

155587 0.993403 0.3257

R-squared 0.103845 Mean dependent var Adjusted R- 1.29E-15

squared -0.052008 S.D. dependent var 59.47269
S.E. of regression 60.99962 Akaike info criterion Sum 11.20819
squared

resid 171163.9 Schwarz criterion 11.53667

Log likelihood ~ -299.2253 Hannan-Quinn criter. 11.33522

F-statistic 0.666299 Durbin-Watson stat 1.975365
Prob(F-statistic) 0.718075
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Source : Output Eviews 9\

Based on the results of the autocorrelation test in table 4.3 above, the value of
Prob can be seen. F of 0.718075 can be called that the probability value F is calculated.
Value Prob. F count is greater than 0.05 (0.718075 > 0.05) so it can be concluded that
no autocorrelation occurs
Heteroscedasticity Test

The heteroscedasticity test aims to test whether in the regre odel there

C 1183.887 4150.492  0.285240 0.7766
CR 1230.489 511.3263  2.406465 0.0198
ITO -73.06913 253.9166 -0.287768 0.7747

DER 45.17417 427.2193  0.105740 0.9162
UP 25.19432 3753130  0.067129  0.9467
F-statistic 1.925802 Prob. F(4.50) 0.1206

Obs*R-squared 7.342337 Prob. Chi-Square(4)  0.1189
Scaled explained
SS 5.081058 Prob. Chi-Square(4)  0.2791
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Test Equation:

Dependent Variable: RESID"2
Method: Least Squares

Date: 02/09/19 Time: 17:36
Sample: 1 55

Included observations: 55

Variable

of Prob.
regression
Data Analysis
Multiple Linea gression Analysis

Multiple linear regression analysis is @ method used to explain the influence of
the independent variable on the dependent variable.

Regression Analysis of Random Effect Method
Dependent Variable: PERLAB
Method: Least Squares
Date: 02/12/19 Time: 12:56 PM
Sample: 2015 2017
Periods included: 3
Cross-sections included: 19

Total panel (unbalanced) observations: 55

Variable Coefficie Prob.

nt Std. Error  t-Statistic

Journal of Social Science, Vol. 5, No. 02, March 2024 579
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C

60.03827 58.46741  1.026867 0.3094
CR 23.12729 7.202983  3.210793 0.0023
ITO 9.931366 3.576888  2.776538 0.0077
DER 7.706515 6.018179  1.280539 0.2063
Up 2.907177 5.286983  0.549874 0.5849
R-squared 0.258842 Mean depen lent var

Adjusted R-squared 0.199550 S.D. dependent var,

Log likelihood 302.240
F-statistic 4.36

Prob(F-statistic)

Source : O t Evi

equation:

LAB = -60.0382
equation, each independent
Growth as follows.

g other variables are constant.
has a coefficient of 9.931366 with a significance level of

4) Debt to Equity Ratio has a coefficient of 7.706515 with a significance level of
0.2063. This means that if the Debt to Equity Ratio increases by one unit, then profit
growth will increase by 7.706515 assuming other variables are constant.
5 The size of the company has a coefficient of -2.907177 with a significance level
of 0.5849. This means that if the size of the company increases by one unit, then profit
growth will increase by 2.907177 assuming other variables are constant.
Hypothesis Testing Coefficient of Determination

R2 testing is used to measure the proportion or percentage of the contribution
of the independent variable studied to the variation in the rise and fall of the dependent
variable. From table 4.5 it can be seen that the R2 value (Coefficient of Determination)
of the regression equation is 0.258842, which means that the dependent variable that
can be explained by the independent variable is 25.88% while the rest is explained by
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other variables that were not analyzed in this study 74.12% is explained by other
variables that were not analyzed in this study.
Statistical Test

Statistical tests are used to test how much significance the regression coefficient
of the independent variable simultaneously has on the dependent variable. The use of
software makes it easy to draw conclusions in this test. If the value of prg
smaller than the error rate or error 0.05 then it can be said that the 4 on model
can be said to be layal, while if the value of Prob. F count is greatg or rate
of 0.05 then it can be said that the regression model is not feagidfl€.

The results of the F test can be seen from table 4.5 4#€an be explained tha
value of f-statistics > F table (4.365506 > 1.67022) wii#¥”an F-stati bility
0.004180 which is smaller than the level of significag@® 0.05 (O.(& nHoi
accepted. It can be concluded that the model useg@s feasible.
Test t &

The t test is used to determine whg %e )variable
significant influence on the dependent able. If t ity vatlie of T calg

er the parti

h.‘o

(shown on prob) is less than the ergPrate (alph (sp be said
that the independent variable a significan ect pn variable.
Meanwhile, if the probability hy error rate g§%0.05, it can be
said that the variable has @S| endent vag@ble. Based on table

ntory Tur o\ isti able (2.776538 > 1.675285) with
Tﬁ .0 . oo is accepted, meaning that Inventory
ifi gft on the company's profit growth. 3) Debt

h t

atistics able (0.2063 < 1.675285) with profit growth

growth. Discus
a. The Effect of Current Ratio on Profit Growth

The current ratio has a coefficient of 23.12729 which indicates that the influence
that occurs between the Current Ratio on profit growth is a positive influence. For a
probability value of 0.0023, by having a a level of 5%, this variable can be declared
acceptable H1 so that it can be stated that the Current Ratio has a positive and significant
effect on profit growth in sub-industrial companies listed on the IDX for the 2015-2017
period.

The results of this study are in line with research conducted by (Anggraeni,
2017) which found that the Current Ratio affects profit growth. If the Current Ratio
increases, profit growth will also increase, because a high current ratio indicates an
excess of current assets that can cover the company's current liabilities so that the
company is able to pay its short-term debts. This study can conclude that the
compatibility between the results of the study and the theory is that the current ratio has
a significant effect on profit growth.
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b. The Effect of Inventory Turnover on Profit Growth

Inventory Turnover has a coefficient of 9.931366 which indicates that the
influence that occurs between Inventory Turnover on profit growth is a positive influence.
For a probability value of 0.0077 with a a level of 5%, this variable can be declared
acceptable H2 so that it can be stated that Inventory Turnover has a positive and
significant effect on profit growth in sub-industrial companies listed on the IDX for the
2015-2017 period.

The results of this study are in line with research conducted by (Gunawan, and

has a significant effect on profit growth.
a. The effect of Debt to Equity Ratio on p

value of 0.2063 with a level of a=5%,
that it can be stated that the Debt to

Company size is the total amount of debt and equity of the company which will amount
to the total assets. Debt is one source of funding a company by creditors, some
companies are not triggered by the size of the company but are triggered by a more
objective to get a larger investment. This study can conclude that there is a mismatch
between the results of the study and the theory, namely that the size of the company
has a significant effect on profit growth.

CONCLUSION

Based on the results of research and discussion previously described, it can be
concluded that: Current Ratio has a positive and significant effect on profit growth. The
higher the company's current ratio value indicates that there is an excess of current
assets that can be used to cover the company's current liabilities, so that the company
has a small risk of not paying its short-term debts, the picture shows that creditors can
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easily provide loan funds to increase the company's profit growth. Inventory Turnover
has a positive and significant effect on profit growth. The higher inventory turnover
indicates the effectiveness of the company's inventory turnover and the company's
operational activities, especially in terms of the ability to increase the company's profit
growth. Debt to Equity Ratio does not have a positive and significant effect on profit
growth, reflecting a high debt to equity ratio cannot increase profits, but jfadebt is used
appropriately it will increase sales and profit growth of the company. It Dnterpreted
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