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ABSTRAK
This research focuses on effectiveness and efficiency ana In managi

descriptive method to analyze the variables used:
on the findings and calculations, especially on th

Bandung Regency regional j igi @@l income properly in
dge that is right on target.

mecham p@lsed to be responsible for the financial
or region a certain period of time. This involves the
atements g#accordance with applicable regulations, with the
extent Which local governments have been successful in
ances. In g@dition, financial statement analysis is a method used to
g@berformance of local governments in terms of financial
Digdowiseiso, 2023)
portant because the government has a key role in running the
government to ensure the proper functioning of the state. Therefore, financial
problems become a core element in the framework of government whose results from
its implementation, namely the financial element in government, are reflected in financial
statements which are used annually as a tool of accountability for government
implementation. Thus, regional financial statements can be analyzed to assess the extent
to which regional financial management has run efficiently and optimally. (Damenta &
Digdowiseiso , 2023) (Suryanti et al., 2023)
According to financial statement analysis, it is a careful process carried out to
help assess the financial situation and performance of the company in the present and
also in the past. The goal is to make the most accurate estimates and predictions about
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the condition and situation of the company. Financial statements involve analyzing
relationships and trends to evaluate their financial position and development, which
provides information about an entity's financial position, financial performance, and cash
flow. Prastowo, Poland (2011) Munawir, (2010)

Based on previous research, the first study by Riswati & Bukhori (2023) evaluated
the compatibility of capital and operational expenditures, as well as the effectiveness of
Local Original Revenue (PAD) in the Bandung City Regional Government with findings of
a decrease in the ratio of compatibility of operational expenditures. The second study by
Tumija (2022) assessed the financial performance of the Cilacap Regency Regional
Government, which received an Unqualified Fair opinion (WTP) from BRK, but revealed
a low level of financial independence. The third study by Ramad &@Digdowiseiso

Empowerment Programs in East Jakarta, with findingg
implementation and ending in program failure. The fourtja#8

local revenue management.
This information is useful fg

pility of local government financial
g, an anal niques and measures is required. This
portant so ganalysis can be understood by relevant

ely the 2018-2022 period, the level of Regional Original
est Bandung Regency tends to increase gradually, where the

is categorized@@Pquite effective in managing its local original income.
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Figure 1. Trends in the Effectiveness of Local Origi
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Figure 2. \Gend the Efficiency of Local Original Revenue in West Regency
for the 2018-2022 Period
Source: DGT Ministry of Finance, Data processed (2023)

By looking at the results of the trend of effectiveness and efficiency in the
management of the original revenue of the West Bandung Regency local government
for the 2018-2022 period, concrete steps are needed from the local government to be
able to pay attention to aspects of effectiveness and efficiency ratios so that the level of
regional financial management is more evaluated so that in the future, especially
effectiveness is increased or maintained and efficiency is immediately improved
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periodically which is adjusted to the achievements to be obtained in accordance with the
Budget objectives are set and have an impact on regional and community development.

RESEARCH METHODS

This research adopts quantitative descriptive method, which involves calculating
financial data to reveal and solve relevant problems according to the research objectives.
The main objective of the study was to evaluate the ratio of effectiveness and efficiency
of local original income of West Bandung Regency during the 2018-2022 period.
Secondary data was collected through data analysis and documents available at the
Directorate General of Financial Balance, mainly through the APBD Data &ortal and TKDD

namely:
1. If obtained >100 means veg

3. If obtained 90-99 m thatitis q

effe)tiv ?
i

7 West Bandung Regency is located between latitude 6°41'S to
€ 107°11'E to 107°45'E, with an area of 1,305.77 square kilometers.
The administrative area of West Bandung Regency is divided into 15 sub-districts and
165 villages or kelurahan, with the center of government located in Ngamprah. West
Bandung Regency, also known as Bandung Kulon, is located in West Java Province,
Indonesia. The capital of this district is located in Ngamprah sub-district. Although the
district does not have coastal access, its area consists of hills and lowlands that are very
fertile, so it has good agricultural potential. West Bandung Regency is bordered by
Purwakarta Regency and Subang Regency to the west and north. The area is also famous
for various popular tourist attractions, including Cikole Orchid Forest, Dago Dreamland,
Curug Ngebul, and Begonia Flower Park.

Data Analysis
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Regional Original Revenue Effectiveness Ratio (PAD)

Based on the results of data observations in this study in the form of secondary
data obtained through the DGT portal which are published regularly, on that basis the
results of the analysis will be described related to the variables of effectiveness and
efficiency in managing local original income, the following explanation:
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Based on the result the Effectigsnes!
1, it shows that WesigBandung Rege
fluctuating changes igg#Spects of P, i
to Rp. 422.34 to R@¥'528.09 billi
Rp. 540.78 billi
of Rp. 668
increasggstarting in
incrg@8ed by Rp.
RGP’ /51.29 billion.

b
%)nal Originalgd®€venue in graph

018-20 Pperiod experienced
arting fromg@0@18 to 2019 amounting
to 2021 ji#Mcreased by Rp. 462.82 to
2, it experienced an increase
pect also experienced a drastic

.47 billion g at the end of 2022 it was obtained by

Table : ion of the EfffCtiveness Ratio of West Bandung Regency
AD in 2018 — 2022

ar flization of Target PAD RE PAD (%) Criterion
PAD

2018 422 372,19 113,47 Highly Effective

2019 709 581,06 90,88 Quite Effective
2020 hF54,82 614,28 75,67 Less Effective
2021 540,78 644,47 83,91 Less Effective
2022 668,56 751,29 88,99 Less Effective
Average Effectiveness of PAD 90,98 Quite Effective

Data Source: DGT Ministry of Finance (data processed)

Based on calculations on the PAD Effectiveness Ratio, it shows that the West
Bandung Regency PAD budget for the last 5 years from 2018 to 2022 has fluctuated
from year to year. Based on calculations on the PAD Effectiveness Ratio, it shows that
in 2018-2019 it decreased by 113.47% - 90.88%, while in 2020 it also decreased by
75.67% and rose slightly by 83.91% in 2021. At the end of 2022, it experienced a slight
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increase with a gain of 88.99%. That way the overall average is obtained by 90.98%
which is categorized as quite effective.

Regional Original Revenue Efficiency Ratio (PAD)

The regional financial efficiency ratio describes the comparison between
the amount of costs incurred to obtain revenue with the realization of revenue
received. So the following, the results of the calculation of the Regional Financial
Efficiency Ratio can be seen in the table below:

2022

Regency for the 2018-

>

B Realisasi Bglanja Daerah B Realisasi Pendapatan Daerah
3 [

2899,71

on, starting from 2018 to 2019 amounting to
in 2020 to 2021 it increased by Rp. 2,678.14 to

was a decrease of Rp. 2,503.17 billion and increased again in
illion, and at the end of 2022 there was a slight decrease of Rp.
2,782, 57 bil

Table 2. Calculation of West Bandung Regency PAD Efficiency Ratio 2018-

2022
Year Realization of Regional Revenue Presentase Criterion
Regional Realization (%)
Expenditure
2018 2.601,96 2.643,90 101,61 Inefficient
2019 2.940.99 2.902.84 101,31 Inefficient
2020 2.678.14 2.530.17 105,84 Inefficient
2021 2.917.75 2.804.25 104,04 Inefficient
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2022 2.899.71 2.782.57 104,20 Inefficient
Average PAD Efficiency 103,4 Inefficient
Data Source: DGT Ministry of Finance (data processed)

Based on calculations on the PAD Efficiency Ratio, it shows that the PAD budget
of West Bandung Regency for the last 5 years from 2018 to 2022 has fluctuated from
year to year. Based on calculations on the PAD Efficiency Ratio, it shows that in 2018-
2019 it decreased by 101.61-101.31%, while in 2020 it also rose slightly with a gain of
105.84% and a slight decrease of 104.04% in 2021. At the end of 2022, there was no
change or stagnated with a gain of 104.20%. Thus, the overall average gvas obtained at
103.4% which was categorized as inefficient.

CONCLUSION
Analysis of the ratio of Regional Original Inco

to improve efficiency in local re to eri
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